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(3) PLAN AMENDMENTS.—If any amendment made by this
subsection -requires an :amendment fo any.plan, such plan
amendment shall not be required to.be made before the first
plan year beginning on or after the effective date:of-this section,
if— o : .k

.. (A) during the period after such.-amendment made
- by this subsection. takes effect and before.such;first plan
year, ‘the plan is operated in_good.faith :eomy liance with
-the -requirements -of -such. amendment: made by this sub-
sectiongand oo oo oo
(B) such plan _amendment;agplies, retroactively to the
period after such amendment made by this subsection takes
. _effect and before such first plan year. ) .
(c) EFFECTIVE-DATE.—The provisions. of this section (including
the amendments made theremahall take effect 180 days after
the date of the enactment of this Act. Good faith com liance with
the requirements.of such provisions in advance of the issuance
of applieable regulations thereunder shall be treated as compliance
with such proviatons, ;

SEC. 807. RULES OF PROFESSIQNAL RESPONSIBILITY FOR ATTORNEYS.

Not later than 180 days . after the date of enactment of this
Act, the Commigsion shall issue rules, in the public interest and
for the protection of investors, getting fm"t.h minimum gtandards
of professional conduct for attorneys appearing and practicing before
the Commission in any “way in the representation of issuers,
includingarule— . T B
© 7 (1) requiring an” attos 'e%-’to report evidence of a material

‘“"violation of securities law ‘or'breach of fiduciary duty or similar
=~iolation by the company or any agent thereof, to the chief

Jegal counsel or the-chief executive officer of the company

-®or the egivalent thereof); and
(2) if 'the counsel or officer does not appropriately respond
to the evidence _(gdoptivr:f, as necessary, appropriate remedial
*measures or sanctions with respect to the violation), requiring
the attorney to report the evidence to the audit committee
of the board of directors of the issuer or to another committea
of “the" board of directors;comprised solely “of “directors not

“employed directly or indirectly by the issuer, or to the board

. . (a) CIVIL PENALTIES ADDED:TO DISGORGEMENT FUNDS FOR THE
RELIEF OF VicTiMs.—If in.any -judicial :ors administrative action
brought. by the:Commission ‘under' the, securities laws (as such
term is defined in .section :3(a)(47)of! the Sécurities: Exchange Act
of 1934 (15 U.S.C. 78c(a}47)):the Commission: obtains ‘an order
requiring disgorgement -against any.person for a violation of such
laws-or-the.rules or regulations thereunder; .or such:person es
in settlement of any such action to;:such-disgorgement; and the
Commission - also ‘obtains. pursuant: to: such..laws a civil penalty
against such person, the amount-of such.civil penalty;-shall, on
the motion:or atthe: direction:of the.Commission; be: added to

and become part of the disgorgement fund for:tle b
victims of suci o :

Violation.'- Booia RN 4 0 BN g i ..
(b) ACCEPTANCE OF ADDITIONAL DONATIONS,—The .Commission

is authorized. to accept; hold, administer;:and utilize.gifts;-bequests
and devises of property, .both real and. personmal/-to:the:United
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States for a disgorgement: fund ‘described in. subsection a). Such
gifts, bequests, and - devises: of :money and :proceeds from' sales of
other property received as gifts, bequests; or devises shall be depos-
ited in the disgorgement fund and shall be available for allocation
in accordance with subsection (a).. . - -, T

+.+-(c) STUDY REQUIRED.— . -

4o . :(1)'SUBJECT OF . STUDY.—The C ymmission shall review and
. (A) enforcement actions by the Commission over the
s, five ;;ears preceding the date of the enactment of this
- Act, that have included proceedings to obtain civil penalties
or disgorgements to identifiy areas where such proceedings
may be utilized to efficiently, effectively, and fairly provide
restitution for injured investors; and
(B) other methods to more efficiently, effectively, and
fa.irlg rovide restitution to injured investors, including
methods to improve the collection rates for civil penalties
and disgorgements. '
(2) REPORT REQUIRED.—The Commission shall report its
. .findings to the Committee on Financial Services of the House
~ of Representatives and ‘the Committee ‘on- Banking; - Housing,
and ‘Urban Affairs of the Senate ‘within' 180 :days-after of
i :the! date of ‘the enactment of: this' Act, and-shall use such
*findings to.revise its:rules and:regulations as:necessary:. The
+ report shall include ' a:discussion ‘of regulatory or legislative
-+ actions: 'that ;are recommended. or. that.may be. necessary to
<:1,.-address coneerns identified in the study.;
oo Ad) CONFORMING M-IENDMF.NTS.—E_ECK of the following provi-
slons is amended by inserting “, except as otherwise provided in
section 308 of the Sarbanes-Oxley. Act of 2002" after “Treasury
of the United States™. .. . . |
. (1) Section 21(d)3KC)(i) of the Securities Exchange Act
;- 0£.1934 (15 U.B.C. TRuld N3 CXi)). )
' (2) Bection 21A(d¥1) of such Act (15 U.S.C. TBu-1{d)}1)).
(3) Section 20(d{3)A) of the Securities Act of 1933 (15
UE.C. 77tld)3 1A,
(4) Section 42(eX3¥A) of the Investment Company Act of
1940 (15 11.5.C. B0a=41(e}3}A)). :
(5) Section 209(e)3)A) of the Investment Advisers Act
of 1840 (15 U.5.C. 80b-9{e)(3} A, |
~-{e) DEFINITION.—As - used in this'* gection,  the term
“disgorgement fund” means-a fund established ‘in -any administra-
tive or judicial proceeding described in subsection (a). .-

TITLE IV—ENHANCED FINANCIAL

" DISCLOSURES =

SEC. 401. DISCLOSURES IN PERIODIC REPORTS. . : . :

(a) *DISCLOSURES "REQUIRED:—Section-- 13" of the Securities
Exchange Act of 1984 (15-U.S:C. 78m) is amended by adding at
the'end the following: - - v = GRS
~ (i) ACCURACY OF FINANGIAL REPORTS.—Each financial report
that contains financial statements, ‘and.that is required to be pre-
pared: in.-accordance: with- (or reconciled to):generally accepted
accounting principles under-this title-and filed with the Commission
shall reflect all material correcting adjustments that have been
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